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Dear Friend, 
The objective of the Monthly Read is to provide our members and friends a quick one-hour overview of the most interesting recent news items in private equity investing, technology and healthcare.  All volumes of the Monthly Read are archived at our web site (http://www.wnyventure.com/).

January 2005’s Monthly Read
 
Earning Your Wings
Angels are getting a lot harder to please. And that has implications for any entrepreneur seeking seed funding.
A 'virtual' uncertainty
Angiosyn is a "virtual" company with two employees and an experimental drug that has only been tested in mice.  Pfizer’s recent buyout, which might one day be worth up to $527 million plus royalties, underscores the biotech industry's quest to find new ways to fund promising but very early stage discoveries that have been shunned by skittish investors in recent years. 

M&A valuation levels make for a seller's market in '05
M&A deal flow and prices began a slow uptick in 2003 and then accelerated rapidly during the second half of 2004. Valuations, on average, are ahead between 20 percent to 30 percent over the past 18 months.
An eastern US stem cell hub?
New York Senate Democratic leader David Paterson proposed earmarking $1 billion in state funds for stem cell research and creating a New York stem cell institute. If approved by the senate, assembly, and Governor George Pataki, New Yorkers will vote on the proposal in an upcoming election.
Term Sheet: Protective Provisions
The protective provisions are often hotly negotiated.  Entrepreneurs would like to see few or no protective provisions in their documents. VCs – in contrast – would like to have some veto-level control over a subset of actions the company could take, especially when it impacts the VC’s economic position.  



Please enjoy,


The WNY Venture Association Team
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